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Edmonton,  Alberta,  June  1st,  1980. 


To  His  Honour 

William  Egbert, 

Lieutenant  Governor  of  the  Province  of  Alberta, 
Edmonton,  Alberta. 

Sir, — I  liave  the  honour  to  transmit  the  Eighteenth  Annual 
Repoi-t.  of  the  Department  of  Telephones  for  the  year  ending 
March  31st,  1930. 

I  have  the  honour  to  be.  Sir, 

Your  obedient  servant, 

Vernor  W.  Smith, 

Minister  of  Railways  and  Telephones. 


Edmonton,  Alberta,  June  1st,  1930. 


Hon.  Vernor  W.  Smith, 

Minister'  of  Railways  and  Telephones, 

Edmonton,  Alberta. 

Dear  Sir, — I  submit  herewith  the  Eighteenth  Annual 
Report  of  the  Alberta  Government  Telephones  for  the  year 
ended  March  31st,  1930. 

On  the  whole  the  results  are  satisfactory.  Opening  in 
the  early  part  of  the  year,  business  conditions  were  excellent 
and  a  rapidly  growing  subscriber  list  resulted.  Towards 
the  end  of  the  period,  however,  business  conditions  in  the 
Province  changed  very  rapidly  and  very  much  in  the  other 
direction,  and  the  change  was  reflected  in  Telephone 
Earnings. 

The  Department  has  again  earned  sufficient  Revenue 
to  cover  all  operating  and  fixed  charges  and  full  provision 
has  been  made  for  Sinking  Fund  and  Depreciation  and  Re¬ 
newal  Reserves. 

Further  items  in  Intangible  Assets  have  been  written 
down  and  again  it  may  be  noted  that  the  fiscal  position  of 
the  Department  continues  to  improve. 

Extensions  have  called  for  larger  appropriations  than 
were  anticipated,  particularly  on  account  of  extremely 
rapid  development  in  the  City  of  Calgary,  where  we  have 
erected  a  new  Main  Exchange  and  Administration  build¬ 
ing,  originally  a  project  for  1932,  but  brought  forward  by 
reason  of  the  growth  of  the  City.  We  anticipate  our  Cal¬ 
gary  and  District  administrative  staffs  to  occupy  their 
quarters  in  this  building  by  Midsummer  of  the  coming  year. 

Considerable  automatic  equipment  for  the  new  Renfrew 
Exchange  unit,  to  be  installed  in  this  building,  will  be  in 
operation  at  the  same  time. 

All  the  preparatory  engineering  work  and  a  large  sec¬ 
tion  of  the  construction  of  Alberta’s  portion  of  the  Trans- 
Canadian  Telephone  line  are  well  under  way  and  it  is 
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anticipated  that  the  line  will  be  in  operation  between  Hali¬ 
fax  and  Vancouver,  including  all  intermediate  points,  by 
the  Fall  of  1931. 


The  demand  for  extra  long  haul  traffic  continues  to 
grow  and  a  second  circuit  to  British  Columbia  is  now  in 
operation. 

During  the  period  we  added  2,999  exchange  telephones 
to  the  System,  but  lost  1,258  rurals,  a  net  gain  in  all  types 
of  service  of  1,741  stations. 


Additional  Long  Distance  lines  were  added  on  existing 
routes  as  follows : 


Grande  Prairie  to  Sexsmith 
Edmonton  to  St.  Paul 
Edmonton  to  Vegreville 
Vermilion  to  Derwent 
Red  Deer  to  Condor 
Calgary  to  Drumheller 
Morrin  to  Munson 
Okotoks  to  Turner  Valley 
Cereal  to  Sedalia 
Calgary  to  Medicine  Hat 
Calgary  to  Strathmore 
Calgary  to  Standard 


Calgary  to  Claresholm 
Calgary  to  Okotoks 
Lethbridge  to  Taber 
Whitla  to  Medicine  Hat 
Lethbridge  to  Coutts 
Vegreville  to  Andrew 
Peace  River  to  Berwyn 
Edmonton  to  Camrose 
Edmonton  to  Calgary 
Strathmore  to  Gleichen 
Craigmyle  to  Delia 


New  Long  Distance  lines  were  completed  between  the 
following  points  in  the  Province : 


Campsie  to  Roselea 
Wanham  to  Belloy 
Extension  to  Flat  Lake 
Extension  to  High  Ridge 
Extension  to  DeBolt 
Beauvallon  to  Myrnam 


Drumheller  to  Dorothy 
Winfield  to  Pendryl 
Elk  Point  to  Heinsburg 
Albright  Extension 
Ruallen  Extension 
Calmont  Extension 


Long  Distance  messages  increased  from  3,390,554  to 
3,781,729  or  11.5%. 


Operation  : 

During  the  period  telephone  Operating  Revenues  have 
increased  from  $3,622,237  to  $3,792,659  or  4.9%,  while 
Operating  and  Maintenance  costs  have  increased  by 
$100,959  or  7.3%.  The  apparent  increase  in  Operation 
and  Maintenance  costs  by  comparison  with  the  increase  in 
Operating  Revenue  is  explained  by  the  heavy  cost  of  sta¬ 
tion  removals  and  changes  during  the  latter  half  of  the 
operating  year  when  business  conditions  throughout  the 
Province  suddenly  slumped. 

Tables  showing  earnings  and  expenses.  Operating  and 
Maintenance  costs  per  telephone  and  Interest  and  Sinking 
Fund  for  the  last  ten  years  follow : 


DEPARTMENT  OF  TELEPHONES 
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Telephone  Telephone  Number  of 

Earnings  Expenses  Telephones 

1920  .  $1,930,884.00  $1,377,116.00  42,854 

1921  .  2,247,277.00  1,431,671.00  50,611 

1922  .  2,359,551.00  1,380,564.00  53,421 

1923  .  2,361,468.00  1,287,723.00  53,896 

1924  .  2,399,080.00  1,242,842.00  54,215 

1925  .  2,502,175.00  1,254,119.00  56,279 

1926  .  2,772,372,00  1,266,519.00  56,930 

1927  3,287,232.00  1,299,622.00  58,331 

1928  .  3,622,237.00  1,364,108.00  60,222 

1930  .  3,792,659.00  1,481,663.00  61,963 

Operation  Maintenance 

1921  .  $22,337  $8,447 

1922  .  19.764  7.508 

1923  .  17.800  6.947 

1924  .  16.716  6.456 

1925  .  16.452  6.552 

1926  .  16.020  6.288 

1927  . 16.883  6.897 

1928  . 16.423  6.500 

1930  .  17.410  6.780 

Interest  and  Sinking  Fund 

1920  .  $  622,454.00 

1921  .  991,030.00 

1922  .  1,347,426.00 

1923  .  1,340,686.00 

1924  .  1,373,631.00 

1925  .  1,362,943.00 

1926  .  1,369,672.00 

1927  .  1,357,296.00 

1928  .  1,331,123.00 

1930  .  1,411,550.00 


General 

While  no  major  extension  was  made  during  the  year 
into  the  Peace  River  country,  a  number  of  local  extensions 
were  made,  as  can  be  seen  from  the  list  of  long  distance 
extensions  foregoing. 

The  status  of  our  connection  with  the  City  of  Edmon¬ 
ton  Telephone  System  remains  as  before. 

Prospects  for  the  coming  year  are  none  too  bright  but 
there  is  every  reason  to  hope  that  with  continued  care  in 
the  control  of  the  affairs  of  the  Department  efficient  tele¬ 
phone  service  can  be  maintained  at  minimum  cost  and 
due  consideration  given  to  necessary  development  when 
the  country’s  business  again  demands  this.  It  is  again  my 
privilege  to  record  my  appreciation  of  the  services  of  a 
loyal  employee  body,  whose  keen  interest  in  the  operations 
of  the  Department  is  so  essential  to  its  growth  and  welfare. 

Your  obedient  servant, 

J.  D.  Baker, 

Deputy  Minister  of  Telephones. 


10 


DEPARTMENT  OF  TELEPHONES 


COMMERCIAL 

Condensed  Station  Report,  January  1,  1929  to 
March  31,  1930. 


Exchange  Subscribers’  Stations  . 34,250 

Exchange  Subscribers’  Extensions  .  3,525 

Exchange  P.A.X.  Sub-Stations  .  353 

Exchange  P.B.X.  Sub-Stations  .  2,797 

Pay  Stations  . 651 

Toll  Stations  .  288 

Private  A.B.  Line  Stations  .  88 


41,952 

Rural  Subscribers’  Stations .  20,011 


Total  .  61,963 


STATEMENT  OF  EXCHANGES  AND  TOLL  OFFICES  IN 
THE  PROVINCE,  March  31,  1930 


Number  of  Alberta  Government  Tele¬ 
phone  Exchanges  .  326 

Number  of  Alberta  Government  Tele¬ 
phone  Toll  Offices  .  288 

Number  of  Alberta  Government  Tele¬ 
phone  Exchange  Stations  .  41,664 

Number  of  Alberta  Government  Tele¬ 
phone  Rural  Stations  .  20,011 


61,963 

Number  of  Private-owned  Party  Lines  74 

Number  of  Private-owned  Party  Line 

Stations  .  1,252 

Number  of  Connecting  Exchanges  (Ed¬ 
monton,  Edgerton,  Banff,  Eckville 

and  Erixon)  . 

Number  of  Connecting  Exchange  Sta¬ 
tions  .  17,264 


Total  .  80,479 


PLANT 

Toll  Work  Undertaken  and  Completed,  January 


1,  1929, 

TO  March  31,  1930. 

Pole  Miles 
70.75 

Wire  Miles 
1902.25 

Total  Rural  Mileage  Built  Same  Period 

Pole 

Miles 

Wire 

Miles  Subscribers 

Road  Allowance . 

Run-offs  . 

.  195.75 

30. 

601.34 

30. 

432 

Total  . 

.  225.75 

631.34 

432 

DEPARTMENT  OF  TELEPHONES 
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TRAFFIC 

General  Statistics  for  Year  Ending  March  31st,  1930. 


From  January  1st,  1929  to  March  31st,  1930 


Traffic  Payroll  Offices . 

Offices  giving  continuous  service  . 

Offices  giving  Semi-Continuous  Service  . 

Toll  Centers  . 

Tributary  Offices  . . . 

Number  of  L.D.  “out”  Tickets  completed  and 

billed  . 

Total  Number  of  Cities,  Towns  and  Hamlets  in 

Alberta  having  telephone  connection  . 

Offices  using  Teletype  Service  for  Departmen¬ 
tal  Business  . . . 

Number  of  Physical  L.D.  Lines  . : . 

Number  of  Phantom  L.D.  Lines . 

Number  of  part  Phantom  and  part  Physical 

L.D.  Lines  . 

Total  Number  of  L.D.  Lines . 

Number  of  Simplex  Telegraph  Lines  . . 

Phantom  (Metallic)  L.D.  Circuit  Mileage  . 

Physical  L.D.  Circuit  Mileage  . 

Morse  Simplex  L.D.  Circuit  Mileage . 

Carrier  L.D.  Circuit  Mileage  . 


37 
120 

6 

114 

503 

3,781,729 

1,085 

2 

298 

48 

38 
384 

2 

3,248 

38,441 

202 

930 


Included  in  the  above  data  is  the  Peace  River 
District,  which  is  composed  of  the  following: 

Toll  Centers  . 

Tributary  Offices  . . 

Number  of  Physical  L.D.  Lines  . 

Number  of  Phantom  L.D.  Lines . 

Total  Long  Distance  Mileage . 
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GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 
Alberta  Government  Telephones 
Balance  Sheet  as  at  March  31st,  1930. 

Assets. 


Real  Estate  . 

Equipment  . 

Exchange  Lines 

Rural  Lines  . 

Toll  Lines  . 


Plant  in  Service : 

. $  1,496,114.23 

.  4,294,045.33 

.  3,312,589.93 

.  7,423,031.33 

.  6,438,018.02 

- $22,963,798.84 


Inventory  and  Supplies: 

Office  Furniture  &  Fixtures  ...$  61,859.72 

Tools  and  Vehicles  .  52,295.33 

Supplies  .  434,759.71 

- $  548,914.76 


Current  Assets : 


Cash  and  Deposits 
Treasury  Dept.,  Cash  ... 

Accounts  Receivable  . 

Interest  Receivable  . 

Prepaid  Expenses  . 

Unbilled  Custom  Work 


$  315,593.78 

33,191.14 
354,695.15 
3,654.83 
51,137.55 
8,287.22 

- $  766,559.67 


Special  Funds: 

Depreciation  and  Renewal  Re¬ 
serve  . . $  1,432,862.92 

Sinking  Fund  .  1,259,975.16 

Pension  and  Death  Benefit 

Fund  .  173,390.98 

- $  2,866,229.06 


Intangible  Assets : 


Province  of  Alberta  Subven¬ 
tion  . 

Debenture  Discount  . 

Adjustment  of  Accrued  De¬ 
benture  Interest  . 

Adjustment  of  Accrued  Sink¬ 
ing  Fund  . - . 

Loss  on  Adjustment  of  Inven¬ 
tories  . 


$  354,000.00 

772,247.70 

334,847.18 

56,228.81 

300,000.00 

- - - $  1,817,323.69 


$28,962,826.02 


DEPARTMENT  OF  TELEPHONES 
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Alberta  Government  Telephones 
Balance  Sheet  {Continued) 


Liabilities. 

Debenture  Debt  . $23,960,806.17 

Borrowing  from  Reserve  .  1,070,246.54 

Current  Liabilities : 

Accrued  Debenture  Interest 

not  Due  . $  459,396.36 

Accrued  Sinking  Fund  not 

Due  .  61,425.32 

Unearned  Revenue,  etc .  91,791.13 

- $  612,612.81 

Reserves : 


Depreciation  and  Renewal  Re¬ 
serve  . $  1,432,862.92 

Sinking  Fund  Reserve .  1,259,975.16 

Pension  and  Death  Benefit 

Reserve  .  173,390.98 

Special  Reserve  .  12,291.88 

- $  2,878,520.94 

Province  of  Alberta  Subven¬ 
tion  .  354,000.00 

Undistributed  Surplus  .  86,639.56 


$28,962,826.02 

A.  M.  Mitchell, 

Auditor. 

Edmonton,  Alberta,  June  7th,  1930. 

I  have  audited  the  books  and  records  of  the  Alberta 
Government  Telephones  for  the  fiscal  year  ended  March 
31st,  1930,  and  the  above  balance  sheet  and  accompanying 
statement  of  earnings  are  correctly  prepared  therefrom. 

Operations  for  the  year  resulted  in  a  net  profit  of 
$155,189.86.  Surplus  carried  forward  from  March  31st, 
1929,  amounted  to  $91,422.68.  These  two  sums  aggre¬ 
gate  $246,612.54  which  has  been  applied  as  follows: 

To  adjust  revaluation  of  Furniture  and  Fix¬ 


tures  . $  17,581.52 

To  reduce  intangible  assets,  loss  on  adjustment 

of  inventories  . . .  142,391.46 

Carried  forward  as  undistributed  surplus  .  86,639.56 


$246,612.54 

Depreciation  of  plant  and  equipment  has  been  pro¬ 
vided  to  the  extent  of  existing  depreciation  and  sinking 
fund  reserves  amounting  in  all  to  $2,692,838.08.  The  total 
charge  against  earnings  for  depreciation  for  the  year  was 


$852,217.60  as  follows: 

Direct  appropriations  . $734,000.00 

Sinking  Fund  contributions  .  118,217.60 


$852,217.60 
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During  the  year  only  actual  additions  were  charged  to 
plant.  Replacements  and  Renewals  and  extraordinary  re¬ 
pairs  were  charged  to  depreciation  and  renewal  reserve,  in 
accordance  with  established  telephone  accounting  practice. 

A  physical  inventory  of  supplies  was  taken  at  Decem¬ 
ber  31,  1929,  and  priced  at  cost  and  the  records  adjusted 
accordingly. 

Borrowings  from  the  depreciation  and  renewal  reserve 
fund  for  the  purpose  of  financing  construction  amount  to 
$1,070,246.54.  Interest  at  5%  is  provided  on  these  bor¬ 
rowings. 

I  certify  that,  in  my  opinion,  the  above  balance  sheet 
is  properly  drawn  up  so  as  to  show  the  financial  position  of 
the  Alberta  Government  Telephones  as  at  March  31,  1930, 
and  the  accompanying  relative  statement  of  earnings  fair¬ 
ly  states  the  result  of  operations  for  the  fiscal  year  ended 
at  that  date. 

James  C.  Thompson,  C.  A., 

Provincial  Auditor. 


DEPARTMENT  OP  TELEPHONES 
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GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 
ALBERTA  GOVERNMENT  TELEPHONES 
Condensed  Statement  of  Earnings. 

FOR  THE  Year  Ended  March  31st,  1930. 

Telephone  Revenue: 

Exchange  Earnings  . $  1,603,366.92 

Rural  Earnings  .  652,383.06 

Toll  Earnings  .  1,434,848.51 

- $  3,690,598.49 

Telephone  Expenses : 

Operation  . $  1,078,881.22 

Maintenance  .  420,396.09 

- $  1,499,277.31 


Net  Telephone  Earnings  . $  2,191,321.18 

Add:  Sundry  Earnings: 

Directory  . $  44,012.47 

Miscellaneous  .  75,662.51 

Interest  .  15,743.55 

- $  135,418.53 


Total  Gross  Income  . $  2,326,739.71 

Deduct : 

Interest  . $  1,266,601.79 

Contingencies .  1,989.69 

Commission  and  Exchange 24,740.77 

- $  1,293,332.25 


Operating  Surplus  . $  1,033,407.46 

Other  Deductions: 

Sinking  Fund  Contribution $  118,217.60 

Pension  Fund  Contribution 26,000.00 

- $  144,217.60 


Balance  Net  Earnings  . $  889,189.86 

Depreciation  and  Renewal  Reserve  .  734,000.00 

Net  Surplus  for  the  Year  . . $  155,189.86 


Surplus  Account 
Undistributed  Surplus  March 

31st,  1929  . $  91,422.68 

Net  Surplus  for  Fiscal  Year 

Ended  March  31st,  1930  ...  155,189.86 

- - $  246,612.54 

Appropriated  as  Follows : 

To  adjust  Revaluation  of 

Furniture  and  Fixtures . $  17,581.52 

To  Reduce  Intangible  Assets 
Loss  on  Adjustment  of  In¬ 
ventories  .  142,391.46 

- $  159,972.98 


Undistributed  Surplus  March  31st,  1930  . $  86,639.56 


Note: In  the  following  charts  the  figures  shown  for  1930  are  for  three 

months  only  on  account  of  a  broken  period  at  the  change  of  fiscal  year. 
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